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SUBJECT: STOCKPILE CONSULTATIONS - METALLURGICAL MANGANESE 
ORE 

1. GENERAL SERVICES ADMINISTRATION HAS PROPOSED THAT 
MAXIMUM DELIVERY RATE FOR STOCKPILE DISPOSAL OF METALLURGI- 
CAL MANGANESE ORE BE INCREASED FROM 500,000 TO 750,000 TONS 
PER YEAR. THIS PROPOSAL WAS PROMPTED BY (1) RECENT PURCHASE 
OFFERS MADE TO GSA WHICH IT CANNOT ACCEPT BECAUSE IT HAS 
ALREADY REACHED CEILING DELIVERY RATE FOR FY 1974, AND 

(2) CURRENT SHORTAGE OF MANGANESE ORE AVAILABLE TO 
DOMESTIC STEEL PRODUCERS. 
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2. IN JUNE 1973, GSA PROPOSED TO INCREASE DELIVERY RATE 
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FROM 300,000 TO 750,000 TONS PER YEAR. AFTER CONSULTATIONS 
WITH MAJOR PRODUCER COUNTRIES, STATE DEPT RECOMMENDED RATE 
OF 500,000 TNS PER YEAR. DEPT RECOMMENDATION WAS ACCEPTED 
AFTER NSC REVIEW OF MATTER. HOWEVER, AS INDICATED ABOVE, 
MARKET SITUATION HAS CHANGED MATERIALLY SINCE THEN WITH 
SUBSTANTIAL UPWARD PUSH ON PRICES WHICH ADDS TO 
INFLATIONARY PRESSURES IN US AND OTHER COUNTRIES. 

3. DEPT WILL PRESENT GSA PROPOSAL THIS WEEK TO 
GOVERNMENTSOF ADDRESSEE POSTS THROUGH THEIR WASHINGTON 
MISSIONS. GOVERNMENTS WILL HAVE OPPORTUNITY TO COMMENT ON 
GSA PROPOSAL DURING TEN-DAY PERIOD FOLLOWING. FOREGOING IS 
FOR YOUR INFORMATION ONLY AND REQUIRES NO RPT NO ACTION. RUSH 
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